
EX PARTE OR LAT~KET FILE COpy ORIGINAL

The National Association of
Telecommunications Officers
and Advisors

An affiliate of the National League of Cities

;

1301 Pennsylvania Avenue, NoW
Washington, D.G. 20004

IG 2~~~~:~3043 iIiiili

r~n

o

.....

I"••:.;,1 I I93070724 July 9, 1993 11;

RECEIVEDBY HAND

Chairman James H. Quello .
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Re: Ex Parte Presentation
in MM DQcket NQ.~

Dear Chairman Quello and Commissioners Duggan and Barrett:

I am writing, on behalf of the National Association
of Telecommunications Officers and Advisors (IINATOA"), to
express Qur CQncern that the CQmmissiQn's delay of the
effective date Qf its cable rate regulatiQn rules until
OctQber 1, 1993 may have the unintended result Qf harming
cable subscribers. See Order. In the Matter Qf
ImplementatiQn of Sections of the Cable TelevisiQn CQnsumer
PrQtectiQn and CQmpetition Act: Rate RegulatiQn, MM Docket
NQ. 92-266 (released June 15, 1992) ("0rder"). As described
below, we urge the Commission to subject cable operators tQ
appropriate refund liability back tQ June 21, 1993 for
unreasQnable rates paid prior tQ the OctQber 1 effective
date. Pursuant to 47 C.F.R. §1.1206, two copies of this
ex parte letter have been submitted to the Secretary Qf the
Commission.

We recQgnize the CQmmissiQn's stated need tQ delay
the effective date of the rules until October 1, and look
forward to the oppQrtunity to work with the Commission in
resolving remaining issues regarding implementation of the
rules prior to October 1. Moreover, NATOA believes that the
CommissiQn's decision to extend the cable rate freeze until
NQvember 15, 1993 may help protect consumers frQm unfair
rate increases between October 1, 1993 and implementation of
the Commission's regulations. However, we urge the
Commission to take actiQn to ensure that cable subscribers
currently paying unreasonable rates are not harmed by the
stay of the effective date of the regUlations.
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of their rates deemed unreasonable under the Commission's
regulations from the date of implementation of a rate
decision by the Commission or a franchising authority back
to June 21, 1993 or one year, whichever period is shorter.
Under the Order, cable operators' refund liability now only
extends from the date of implementation of a rate decision
back to October 1, 1993 or one year, whichever is shorter. 1
Thus, cable subscribers currently paying unreasonable rates
will not be entitled to a refund of the amount they overpaid -- t

during the period between June 21 and October 1.

We urge the Commission to sUbject cable operators
to appropriate refund liability for unreasonable rates paid
prior to the October 1 effective date. Cable operators have
been on notice since the Commission adopted its rate
regulations on April 1, 1993 that they may have to reduce
their rates, and have had since the Commission released its

lregulations and forms on May 3, 1993 to establish reasonable
rates. The cable rate freeze establishes a ceiling and does
not prohibit a cable operator from reducing a rate to a rate
that would be reasonable. Moreover, by the time the
Commission released the Order, cable operators should have

(
been in the process of implementing such reasonable rates by

? June 21, the original effective date of the Commission's
rules, in order to limit any refund liability after such
date. Hence, cable operators should have been expected to
comply with the Commission's rate rules by June 21 -- but
for the June 11 Order. The Commission found no reason why
cable operators, as opposed to the Commission, could not

(
comply with the June 21 date since it denied several stay )
petitions by cable ope~ators to delay the effective date.

We believe that the Commission should reestablish
June 21 as the date back to which a cable operator's refund
liability may extend.

Thank you for your attention to our concerns. We
hope that you will act to protect cable subscribers from the
unreasonable rates they currently may be paying.

Sincerely,

OavrJ-~
David Olson
President
NATOA


